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became apparent. Measures were being taken to reduce the
rates of interest on a portion of the public debt, whereby
about one-third of a million annually of the interest charges
would be saved. As the terms expired for which certain of the
loans had to run, the holders of the five per cent, stock were to
be informed that they would be repaid in full unless they chose
to accept four per cent, stock instead. Their acceptance of this
offer might partly depend on their estimate of the power of
Government to repay that loan, from its available resources,
without raising money otherrcise. Some of them also might
prefer repayment of the principal to accepting lower interest.
Hence there was abundant reason for maintaining a large
amount of cash in hand. The holders of the five per cent,
stock naturally regretted the loss of income, thinking of this
more than of the benefit to the State from the saving of interest.
Thus they felt dissatisfied, and helped to swell the chorus of corn-
plaint against the financial policy of the Government. Never-
theless they accepted the new stock at the lower rate of interest.

It happened that a portion of the cash reserve of the Paper
Currency department had, under a law recently enacted by the
legislature, to be invested in Government securities; in other
words, stock to the value of 2f millions sterling was to be
bought in by the Paper Currency department. Then 2|
millions of the five per cent, loan were paid off and a
corresponding amount of the new four per cent, securities was
issued to the Paper Currency department in exchange for the
cash. All this was done in strict accordance with the terms
of the law, and made as advantageous as possible to the
public interest. Still those whose income was diminished by
so much of the five per cent, loan being paid off, were dis-
pleased with the proceedings of the Government.

In various ways popular dissatisfaction became more and
more aggravated; and the clamour against the financial conduct
of the Government was sustained for many months. Our con-
solation was found in the fact that the symptoms of the time
indicated health in the finances and growth of public confidence.
The moneyed classes were more willing than before to lend
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